COUNTY OF SAN LUIS OBISPO BOARD OF SUPERVISORS
AGENDA ITEM TRANSMITTAL

(1) DEPARTMENT
Public Works

(2) MEETING DATE
9/20/2016

(3) CONTACT/PHONE
Mladen Bandov, Water Resources Engineer

(805) 781-5116

(4) SUBJECT

Submittal of a resolution designating the Director of Public Works, or designee, as the authorized
representative to file an application and execute agreements for the Proposition 1 Integrated Regional
Water Management Planning Grant Program. All Districts.

(5) RECOMMENDED ACTION
It is recommended that the Board, acting as the Board of Supervisors for the San Luis Obispo County
Flood Control and Water Conservation District (District) adopt the attached resolution designating the
Director of Public Works, or designee, as the authorized representative to file an application and
execute agreements for the Proposition 1 Integrated Regional Water Management (IRWM) Planning

Grant.

(6) FUNDING (7) CURRENT YEAR (8) ANNUAL FINANCIAL (9) BUDGETED?
SOURCE(S) FINANCIAL IMPACT IMPACT Yes

Flood Control General N/A N/A

(10) AGENDA PLACEMENT

{X} Consent { }Presentation

{ } Hearing (Time Est. ___) { } Board Business (Time Est.___)

(11) EXECUTED DOCUMENTS
{X} Resolutions {} Contracts { } Ordinances {} N/A

(12) OUTLINE AGREEMENT REQUISITION NUMBER (OAR) (13) BUDGET ADJUSTMENT REQUIRED?

N/A

BAR ID Number: N/A
{ } 4/5 Vote Required {X} N/A

(14) LOCATION MAP
N/A

(15) BUSINESS IMPACT STATEMENT? (16) AGENDA ITEM HISTORY

No

{ }N/A Date: 5/10/2016; #19

(17) ADMINISTRATIVE OFFICE REVIEW

(18) SUPERVISOR DISTRICT(S)

All Districts

Reference: 16SEP20-C-7
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County of San Luis Obispo

TO: Board of Supervisors

FROM: Public Works
Mladen Bandov, Water Resources Engineer
Scott Duffield, Regional Unit Supervisor

VIA: Mark Hutchinson, Deputy Director of Public Works
Courtney Howard, Water Resources Division Manager

DATE: 9/20/2016

SUBJECT: Submittal of a resolution designating the Director of Public Works, or designee, as the
authorized representative to file an application and execute agreements for the
Proposition 1 Integrated Regional Water Management Planning Grant Program. All
Districts.

RECOMMENDATION

It is recommended that the Board, acting as the Board of Supervisors for the San Luis Obispo County
Flood Control and Water Conservation District (District) adopt the attached resolution designating the
Director of Public Works, or designee, as the authorized representative to file an application and
execute agreements for the Proposition 1 Integrated Regional Water Management (IRWM) Planning
Grant.

DISCUSSION

On November 4, 2014, California voters approved Proposition 1, the Water Quality, Supply, and
Infrastructure Improvement Act of 2014, which authorized among other funding the appropriation of
$510 million in Integrated Regional Water Management (IRWM) funding for implementation, planning,
and disadvantaged community involvement efforts.

The Proposition 1 IRWM Grant Program, administered by the State of California Department of Water
Resources (DWR), provides funding for projects that help meet the long term water needs of the
State. DWR allocates funding within the State to twelve hydrologic-based Funding Areas. The
Central Coast Funding Area (CCFA) is comprised of six IRWM regions' including the
San Luis Obispo County IRWM region.

" IRWM Regions in the Central Coast Funding Area (CCFA) are Santa Cruz, Pajaro River Watershed, Greater Monterey County,
Monterey Peninsula, San Luis Obispo, and Santa Barbara.
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Of the total $510 million authorized under Proposition 1, the Legislature appropriated $43 million to
IRWM efforts in the CCFA. Each Regional Water Management Group? (RWMG) within the CCFA
agreed to share the available Proposition 1 funding. On May 10, 2016, your Board, as lead agency
for San Luis Obispo County RWMG, approved and executed the Memorandum of Agreement (MOA)
that sets forth the terms and allocations for IRWM planning and funding for the duration of the grant
program.

Per the MOA, the San Luis Obispo County IRWM Region would pursue $7,963,912 through the
Proposition 1 IRWM Grant Program for planning projects, implementation projects, and
disadvantaged community involvement activities.

New IRWM Plan Standards

On July 19, 2016, DWR released the final 2016 IRWM Grant Program Guidelines that contain the
general process, procedures and criteria used to implement the grant program and new IRWM Plan
Standards and relevant guidance.

In order to be eligible for upcoming IRWM grant funding, the San Luis Obispo County RWMG must
adopt and submit an update to the existing 2014 IRWM Plan that is consistent with the new IRWM
Plan Standards prior to an application due date. It is anticipated that the next funding opportunity
requiring an updated IRWM Plan will be the first round of the Proposition 1 IRWM Implementation
Grant solicitation in early 2018.

The new IRWM Plan Standards require the following key changes:

New Resource Management Strategies (per California Water Plan Update 2013)
Guidance on the participation of Native American Tribes in the RWMG
Climate Change Standard updates
Legislative requirements such as
o Tribal consultation for CEQA
o AB 1249 - Describe contamination in the IRWM region related to nitrate, arsenic,
perchlorate, or hexavalent chromium (Water Code §10541)
o SB 985 — Incorporation of a Stormwater Resource Plan (Water Code §10562)
o Economically Distressed Areas

DWR has made $5 million available in competitive grant funding for IRWM regions to either develop a
new IRWM Plan or update an existing IRWM Plan to the new standards. As provided in the final
Planning Grant Proposal Solicitation Package (PSP) released in July 2016, the application due date
is September 23, 2016.

The San Luis Obispo County IRWM Region, which has an existing IRWM Plan, is eligible for up to
$250,000 in grant funding. In addition, the grant request cannot be less than $50,000. A local cost
share of non-State funds, which can include in-kind services, of a minimum of 50% of the total

proposal costs is required.

? «“Regional Water Management Group — or RWMG means a group in which three or more local agencies, at least two of which havea
statutory authority over water supply or water management, as well as those persons who may be necessary for the development and
implementation of an IRWM Plan that meets the requirements in Water Code §10540 and §10541.”
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Project Selection Process

The San Luis Obispo County RWMG conducts IRWM efforts through a Memorandum of
Understanding (MOU) that includes 25 local agencies and organizations, including the District as lead
agency.

On May 4, 2016, the RWMG opened a local solicitation for proposal abstracts for the planning grant
application. By the solicitation closing on May 25, 2016, District staff received a jointly submitted
proposal abstract from the Coastal San Luis Resource Conservation District (RCD) and the Upper
Salinas Las Tablas RCD. The RCDs in collaboration with municipalities propose to develop key
components of a Stormwater Resource Plan to be incorporated into the IRWM Plan.

A Stormwater Resource Plan is required as a condition of receiving State bond grant funding that is
approved after January 2014 for stormwater and dry weather runoff capture projects (Water Code
§10563). The legislative intent is to encourage the use of storm water and dry weather runoff as a
resource to improve water quality, reduce localized flooding, and increase water supplies for
beneficial uses and the environment. On December 15, 2015, the State Water Resource Control
Board (SWRCB) released final Stormwater Resource Plan Guidelines, which include the provision
that a collection of local plans and ordinances and regional plans may constitute a functional
equivalent to meet the requirements.

The Planning Grant application includes updating the IRWM Plan to meet the new IRWM Plan
Standards and developing key components of a Stormwater Resource Plan, as summarized in the
table below:

Estimated
. (1) Requested Local :
Planning Grant Task Description Grant Share @ | Cost Share @ Total Project
Costs
Update IRWM Plan to meet
2016 IRWM Plan Standards $50,000 $50,000 $100,000
Components of a region-wide 3)
Stormwater Resource Plan $200,000 $200,000 $400,000
TOTAL $250,000 $250,000 $500,000

(1) Staff is refining the scope of work details.

(2) Subject to modification as Staff refines detailed scopes of work and estimates of related costs.

(3) The minimum Local Cost Share is 50% of the total project and consists of local, federal, and value of in-kind service. Staff
expects that existing and future District and/or participating agency efforts to implement plan update and/or stormwater resource plan
efforts will meet the match funding.

On Jurne 1, 2016, the RWMG approved to recommend that the Board, as Lead Agency for the
RWMG, support the development and submittal of a Proposition 1 IRWM Planning Grant application
up to the maximum amount available.

District staff recommends submittal of the Prop 1 IRWM Planning Grant application that results in an

IRWM Plan which meets the 2016 IRWM Plan Standards and provides funding for developing key
components in a regional-wide Stormwater Resource Plan effort.
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OTHER AGENCY INVOLVEMENT/IMPACT

RWMG members participate in IRWM work efforts via presentations to the Water Resources Advisory
Committee (WRAC). The RWMG seeks the WRAC's input and support at key decision points
including grant applications. DWR and the Regional Water Quality Control Board are notified of all
IRWM efforts. The State agency responsible for reviewing the Region’s IRWM Plan and grant
applications is DWR.

County Counsel has reviewed the Resolution as to legal form and effect.

FINANCIAL CONSIDERATIONS

The District is now pursuing $250,000 funding of the $7,963,912 above cited grant per the MOA
participation in the San Luis Obispo County IRWM Region.

District staffing efforts towards the IRWM program, including the grant application process, are
already budgeted in the Flood Control and Water Conservation District (Fund 1300000000).

if awarded grant funding, the minimum local match share required is 50% of the total project costs. |t
is anticipated that the $250,000 local match share will be covered by existing District and participating
agencies efforts to implement IRWM Plan updates and/or Stormwater Resource Plan efforts.

if awarded grant funding, Staff will return to your Board for any necessary budget adjustments to
appropriate the grant funds.

RESULTS

Approval of the recommended action will allow the submittal of a grant application and execution of a
grant agreement with DWR for planning grant funding to provide, if awarded, actions and activities
necessary to maintain eligibility with the IRWM program and future grant solicitations, thereby
contributing to a healthy, livable, and prosperous community.

ATTACHMENTS

1. Summary of San Luis Obispo County Region IRWM Grant Awards
Resolution Designating the Director of Public Works, or Designee, as the Authorized
Representative to File an Application and Execute Agreements for the Proposition 1 Integrated Regional Water
Management Planning Grant Program

File: 900.49.01.01

Reference: 16SEP20-C-7

L:\Water Resources\2016\September\BOS\Prop 1 RWM\Prop 1 IRWM Pinng Grant brd ltir.docx mb:taw ;jc
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